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LIMITED OFFICIAL USE BONN 15136 

E.O. 11652: N/A 

TAGS: EAID, GW, XC 

SUBJECT: NAM NGUM PHASE TWO 

REF: BANGKOK 16123 (NOTAL); OTTAWA 2489 (NOTAL); 
VIENTIANE 7101 

1. EMBOFF DISCUSSED FRG PLANS FOR FINANCING NAM NGUM 
TWO WITH LEHMAN OF MINISTRY FOR ECONOMIC COOPERATION. 
LEHMAN REPORTED THAT ALTHOUGH EIGHT MILLION DEUTSCHE 
MARKS ARE ALREADY IN THE BUDGET FOR THIS PROJECT, 

FINAL DECISION AS TO WHETHER TO PROCEED WITH PROJECT 
WILL DEPEND ON REPORT OF WEST GERMAN AID TEAM 

(KFW) NOW IN LAOS. 

2. LEHMAN SAID THAT CURRENT FRG THINKING IS THAT 
LOAN WILL BE MADE ON A DIRECT GOVERNMENT TO 
GOVERNMENT BASIS BETWEEN FRG AND GOL BUT THAT THIS 
LIMITED OFFICIAL USE 
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WAS ONE ISSUE WHICH WOULD BE DISCUSSED AT MANILA 
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CONFERENCE. HE EXPECTED TERMS OF LOAN TO BE 

FIFTY YEARS. TEN YEARS GRACE, AT 0.75 PERCENT INTEREST. 

HILLENBRAND 
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